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OATH OR AFFIRMATION

I, James L.Harris , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Grand Financial,Inc. . , as

of December31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

esident
Title

Notary Public *.: ID# 131203801• State of Texas
Commixp. 07-11-2021

This report **contains (check all applicable boxes): .............................
E (a) FacingPage.
E (b) Statement of Financial Condition.
E (c) Statement of Income (Loss).
D (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(i) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

E (I) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



GRAND FINANCIAL, INC.

Table of Contents

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM 1

STATEMENT OF FINANCIAL CONDITION 2

STATEMENT OFOPERATIONS 3

STATEMENTOFCHANGESIN STOCKHOLDER'SEQUITY 4

STATEMENTOFCASHFLOWS 5

NOTESTO FINANCIAL STATEMENTS 6-7

SUPPLEMENTARY INFORMATION 8

Schedule I: Computation of Net Capital Under
Rule 15c3-1 of the Securities

and Exchange Commission 9-10

REVIEW REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

ON MANAGEMENT'S EXEMPTION REPORT 11-13

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM ON

APPLYlNG AGREED UPON PROCEDURESTO THE SIPCANNUAL ASSESSMENT

REQUIRED BYSEC RULEA7a-5 14-17



MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Grand Financial, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Grand Financial, Inc. (the
Company) as of December 31, 2017, the related statements of operations, changes in stockholders'
equity, and cash flows for the year then ended, the related notes (collectively referred to as the
"financialstatements").In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2017, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United Statesof America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB, Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental lnformation

The supplemental information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements.The information in Schedule I is the
responsibility of the Company's management.Our audit procedures include determining whether the
information in Schedule i reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule 1.In forming our opinion on the information in Schedule I, we
evaluated whether the information in Schedule I, including its form and content is presented in
conformity with 17 C.F.R.§240.17a-5.In our opinion, the information in Schedule l is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 9, 2018

We have served as the Company's auditor since 2016.
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GRANDFINANCIAL,INC.
Statementof FinancialCondition

December31, 2017

ASSETS

Assets:

Cash $ 111,258

Concession& piacement agent fees receivable 72,518
Accountsreceivabie- other 6,054

PrepaidCommissions -

TotalAssets $ 189,830

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayable $ -
Otheraccruedliabilities 68,183

Totalliabilities 68,183

Stockholder's equity:

Commonstock,100,000shares

authorizedwith$1parvalue,

1,000sharesissuedandoutstanding 1,000

Additionalpaid-in capital 1,869,377
Retainedearnings(deficit) (1,748,730)

Totalstockholder'sequity 121,647

Totai Liabilities and Stockhoider's Equity $ 189,830

The accompanyingnotesareanintegralpartofthesefinancialstatements.
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GRANDFINANCIAL,INC.
Statementof Operations

ForThe YearEndedDecember31,2017

Revenues:

Brokeragefees $ 613,445
PlacementAgentFees 353,865

967,310

TotalSales Revenue

Expenses:
Commissions 544,728

DrawsAgainstCommission 70,988
Salaries 77,062

Payrolltaxes 49,767
OutsideServices 1,391

Operatingexpense 193,489
Taxes- Other 2,400

Filingfees 28,733
MiscellaneousExpense 402

Expensefor baddebt 21,068
Other expenses(Insurance) 2,216
Professionalfees 25,343

Totalexpenses 1,017,587

Netincome(Loss) $ (50,277)

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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GRANDFINANCIAL,INC.

Statementof Changes inStockholder's Equity

ForThe YearEndedDecember31,2017

Additional Retained

Common Paid-in Earnings

Stock Capital (Deficit) Total

Balancesat

December31,2016 $ 1,000 $ 1,743,023 $ (1,698,453) $ 45,570

Contributions - 126,354 - 126,354

Netincome(loss) - - (50,277) (50,277)

Balancesat

December31,2017 $ 1,000 $ 1,869,377 $ (1,748,730) $ 121,647

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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GRANDFINANCIAL,INC.
Statementof CashFlows

ForThe YearEndedDecember31,2017

Cashflowsfromoperatingactivities

Net income(loss) $ (50,277)

Adjustmentsto reconciienet income(loss)to net

cashprovided(used)byoperatingactivities:

Changesin assetsandliabilities:

(Increase)decreaseinconcession& placementagentfees receivable (72,518)

(Increase)decreasein accountsreceivable- other 10,659

(Increase)decrease in prepaid commissions 17,295

Increase(decrease) in accounts payable (28,318)

Increase(decrease)in otheraccruedliabilities 55,625

Netcashprovided(used)byoperatingactivities (67,534)

Cashfiowsfrominvestingactivities

Netcash provided(used)by investingactivities

Cashflowsfromfinancingactivities

Capitaicontributions 126,354

Net cash provided (used) by financing activities 126,354

Netincrease(decrease)in cash 58,820

Cashat beginningof year 52,438

Cashat endof year $ 111,258

The accompanyingnotesareanintegralpartofthesefinancialstatements.
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GRAND FINANCIAL, INC.
Notesto Financial Statements

December 31, 2017

Note 1 - Orqanization and Significant Accounting Policies

Nature of Business

Grand Financial, Inc. (The "Company"), was incorporated on April 16, 1987 and deals
in brokerage of oil and gas private placements for an affiliated company ("Grand
Energy, Inc."). The Company is registered with the Securities and Exchange
Commission ("SEC") under Rule 15c3-3(k)(2)(l) and is a member of the Financial
Industry Regulatory Authority ("FINRA"). The Company is located in Addison, Texas.

Revenue Recognition

Brokeragefees are recordedin the period inwhich they are earned.

Income Taxes

Management has evaluatedincometax positionstaken, or expected to be taken, for
likelihood of realization, before recording any amounts for such position in the financial
statements and also has evaluated the need for disclosure with respect to income tax
positions taken that are not certainto be realized.

The Company and its shareholder have elected treatment under provisions of
Subchapter S of the Internal Revenue Code; therefore, taxable income or loss from
corporate operations is allocated to the shareholder. Accordingly, no provision has
been made for federal income taxes in the financial statements at December 31, 2017.
Any potential interest and penalty, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises.
Income tax returns are subject to examination by taxing authorities over various
statues of limitations generally three to five years from the date of filing.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America required management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Note 2 - Related Party Transactions/Economic Dependency

The Company is related through common ownership to Grand Energy, Inc.,a Texas
corporation. Grand Energy, Inc. has agreed to pay certain operating expenses such
as overhead and licensing on behalf of the Company. Pursuant to regulatory
pronouncements, the Company has calculated its allocable amount of these expenses
and has included such amounts in the financial statements. For the year ended
December 31, 2017, these expenses totaled $193,489 and are reported as operating
expenses.
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GRAND FiNANCIAL, INC.
Notes to Financial Statements

December 31, 2017

Note 2 - Related Party Transactions/Economic Dependency - continued

For the year ended December 31, 2017, the Company earned commissions of
$613,445, and Placement Agent Fees of $353,865 for marketing oil and gas
investments for Grand Energy, Inc.

As described in the preceding paragraphs, the Company is economically dependent
on Grand Energy, Inc. The Company's financial position and results of operations
could be significantly different if the company were autonomous.

Note 3 - Net Capital Requirements

Pursuantto the netcapitalprovisionsof Rule 15c3-1 of the SecuritiesExchangeAct
of 1934, the Company is required to maintain a minimum net capital, as defined under
such provisions. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2017, the Companyhad net capitalof approximately $43,076
and net capital requirements of $5,000. The Company's ratio of aggregate
indebtedness to net capital was 1.58to 1. The Securities and Exchange Commission
permits a ratio of no greater than 15 to 1.

Note4 - Credit Risk

At December 31, 2017, and at various times throughout the year, the Company may
have had cash balances in excess of Federally insured limits.

Note 5 - Liquidity/Contingencies

Continued operating losses could directly impact the Company's regulatory capital and
it's ability to meet its obligations. It is management's intention to generate cash
through the sale of interests in its oil and gas offerings to increase revenue. it is also
management's understanding that it will continue to receive capital infusions from its
shareholder as necessary. During 2017, the Company received capital contributions
of $126,354 from its shareholder.

Page 7



Supplementary information

Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934

As of December 31, 2017
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ScheduleI

GRANDFINANCIAL.,INO.
Computation of NetCapital UnderRule 15c3-1

of the Securities andExchangeCommission

As of December31,2017

COMPUTATIONOFNETCAPITAL

Totalownershipequityqualifiedfor netcapital ' $ 121,647

Add:

Otherdeductionsorallowablecredits

Totalcapitalandallowablesubordinatedliabilities 121,647

Deductionsand/orcharges 78,571

Netcapitalbeforehaircutsonsecuritiespositions 43,076

Haircutsonsecurities(computed,whereapplicabie,

pursuanttoRule15c3-1(f))

Netcapital $ 43,076

AGGREGATEINDEBTEDNESS

Accountspayable $ -

Otheraccruedliabilities 68,183

Totalaggregateindebtedness $ 68,183
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ScheduleI (continued)

GRANDFINANCIAL,INC.

Computationof NetCapitalUnderRule15c3-1
of the Securities andExchangeCommission

As of December31,2017

COMPUTATIONOF BASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(6-2/3%of total

aggregateindebtedness) $ 4,546

Minimumdollarnetcapital requirementof

reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterofabove two

minimumrequirementamounts) $ 5,000

Netcapitalinexcessof requiredminimum $ 38,076

Netcapitallessthe greaterof 10%of totalaggregate
indebtednessor120%ofrequiredminimum $ 36,258

Ratio:Aggregateindebtednessto net capital 1.58

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewere nomaterialdifferencesinthe computationof net capitalunderRule1503-1 fromthe Company'scomputation.
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REVIEW REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTING FIRM

ON MANAGEMENT'S EXEMPTION REPORT
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MOSSADAMS

Review Report of Independent Registered Public Accounting
Firm

To the Board of Directors

Grand Financial, Inc.

We have reviewed management's statements, included in the accompanying Management Statement
Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the Securities
Exchange Act of 1934, in which (1) Grand Financial, Inc. identified provision 17 C.F.R.§15c3-
3(k)(2)(i) (the exemption provision) under which Grand Financial, inc. claimed an exemption from 17
C.F.R. §240.15c3-3 and (2) Grand Financial, Inc. stated that Grand Financial, Inc. met the identified
exemption provision throughout the most recent fiscal year without exception. Grand Financial, Inc.'s
management is responsible for compliance with the exemption provisionand its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Grand Financial, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditionsset forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas

February 9, 2018
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GRAND FINANCIAL, INC.
15303Dallas Parkway

Suite 1010

Addison,Texas 75001
972/788-2080

MEMBER NASD MEMBER SIPC

January 8,2018

GRAND FINANCIAL, INC.EXEMPTION REPORT

GrandFinancial,Inc (the "Company")is aregisteredbroker-dealer subject to Rule 17a-5

promulgatedby the Securities and Exchange Commission (17C.F.R.240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by
C.F.R.}240.17a-5(d)(1)and (4). To the best of its knowledge and belief, the Company statesthe
following:

(1) The Company claimed an exemption from 17 C.F.R.{{240.15c3-3under the
following provisions of 17C.F.R.{240.15c3-3(k):[(2)(i)]

(2) The company met the identified exemption provisions in 17 C.F.R.240.15c3-
3(k)[(2)(i)] throughout the most recent period of January 1,2017 to December 31,
2017without exception.

I, JamesL.Harris, swear (or affirm) that,to my best knowledgeand belief, this Exemption
Report is true and correct.

Title: President

Date: January 8,2018
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REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTING FIRM

ON APPLYlNG AGREEDUPON PROCEDURESTO

THE SIPC ANNUAL ASSESSMENTREQ.UIREDBYSECRULE A7a-5
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MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors
Grand Financial, Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
Grand Financial, Inc. (the Company) and the Securities Investor Protection Corporation (SIPC) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of Grand Financial,
Inc.(the Company)for the year endedDecember31, 2017, solely to assist you andSIPC inevaluating
Grand Financial, Inc.'s compliance with the applicable instructions of the General Assessment
Reconciliation(Form SIPC-7). Management is responsible for the Company'scompliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently,we make no representation regarding the sufficiencyof the proceduresdescribed below
either for the purpose for which this report has been requested or for anyother purpose.The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part lil for the year ended December 31, 2017, with the Total Revenue amounts reported in
Form SIPC-7 for the year ended December 31, 2017 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. . Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had.we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the informationand useof the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 9, 2018
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l SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°· 8°×32,85 2"O"2".h37n1-to3n00D.C.20090-2185 SIPC-7
(35-REV 6/17) Gelleral ASSGSSmellt Recoliciliatioil (35-REV 6/17)

For the fiscal year ended 12/31/2017

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposesof the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
MIAEDAADC220 mailinglabel requirescorrection, pleasee-mail

37928 FINRA DEC any corrections to form@sipc.org and so
GRANDFINANCIALINC indicate on the form filed.
15303 DALLASPKWYSTE 1010
ADDISON, TX75001-4651 Nameand telephone number of person to

contactrespectingthis form.

2. A. GeneralAssessment(item 2e from page 2) $ ' Ô '

B. Lesspayment madewith SIPC-6 filed (exclude Interest)

Date Paid

C. Lessprior overpayment applied ( S77.OO )

D. Assessment balance due or (overpayment) , ' O '

E. Interest computed on late payment (see instruction E) for____days at 20% per annum ~ O '

F. Totai assessmentbalance and interest due (or overpayment carried forward) $ / f ŠÛ
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Total (must be sameas F above) $

H. Overpaymentcarried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPCmembersubmitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct eld@NJ O,
andcomplete. (Name of Corporalion, Partnersh'ipor other organization)

orized Signature)

Dated the day of Erwiwev , 20 . ÜÅIES Š»rysp/M au /E4--

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

Exceptions:

2 Disposition of exceptions: 1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT Amounts for the fiscal period

beginning 1/1/2017
and ending 12/31/2017

Eliminate cents
itemNo.
28.Total revenue(FOCUSLine 12/Part ilA Line 9, Code4030) $ ÓÎSIO

2b.Additions:
(1) Total revenuesfromthe securities business of subsidiaries (except foreign subsidiaries)and

predecessorsnot included above. ~Û '

(2) Net loss fromprincipal transactions in securities in trading accounts. Ü~

(3) Net loss fromprincipal transactions in commodities in trading accounts. Ü~

(4) Interest and dividend expensededucted in determining item 23. O~

(5) Net lossfrom managementof or participation in the underwritingordistribution of securities. - Ú~

(6) Expensesotherthan advertising,printing, registration fees andlegalfees deductedin determining net
profit from managementof orparticipation in underwriting ordistribution of securities. - Ú~

(7) Net loss from securities in investment accounts. ~ O-

Total additions 4-'

20.Deductions:
(1) Revenuesfromthe distribution of sharesof a registered open end investmentcompanyor unit

investmenttrust,from the sale of variable annuities,from the business of insurance, from investment
advisoryservicesrendered to registered investment companiesor insurance companyseparate
accounts,andfromtransactions in securityfutures products. - 6-

(2) Revenuesfromcommoditytransactions. - 6 ~

{3) Commissions,floor brokerageand clearance paid to other SIPC membersin connection with _
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxysoiicitation. -- 0 -

(5) Net gainfrom securities in investment accounts. ~ $

(6) 100%of commissionsand markupsearned from transactions in (i) certificates of deposit and
(ii) Treasurybills, bankersacceptancesor commercial paperthat matureninemonthsor less
from issuancedate.

(7) Directexpensesof printing advertising andiegal fees incurred in connectionwith other revenue r-
related to the securitiesbusiness(revenue definedby Section 16(9)(L) of the Act). ~ V

(8) Other revenuenot related either directly or indirectly to the securities business.
(SeeInstructionC):

&venue.From Pnvue Phteneds- Pernte.?os,%µs aon-9.Wd..- Ob23/p
(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income. $ ' O '

(ii) 40%of margininterest earned oncustomers securities
accounts(40%of FOCUSiine 5, Code3960). $ ' 0'

Enter the greater of line (i) or (ii)

Total deductions N7 SIC

2d.SiPC NetOperatingRevenues

20.GeneralAssessment@ .0015 $ ' O ~
(to page 1,line 2.A.)

2



SEC MAIL PROCES$lNG
Received

FEB262018

WASH,D.C.)

GRANDFINANCIAL,INC.

REPORTPURSUANTTO RULE17a-5(d)

YEARENDEDDECEMBER31,2017


